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ENERGY, DEPARTMENT OF,
An initial report on federal agency energy data collection and analysis has
been issued by the Professional Audit Review Team (PART). The review
requirement was mandated by the 1976 Energy Policy and Conservation Act, 
and representatives from BLS, Census, SEC, FTC and CEA participated. The 
report notes many problem areas including a finding that the credibility 
of the energy model was not properly established and that data verification 
procedures are incomplete. Part of the problem is lack of staff: "... data 
verification and auditing in this large and critical field cannot be 
carried out satisfactorily by 10 or 12 people. What is needed is a sub­
stantial commitment of auditors and experts in certain scientific regimens, 
to the systematic, comprehensive and continuous examination of basic 
domestic energy data." Copies of the report may be obtained through the 
GAO Reports Department for $1.00 per copy. Call 202/275-6241 to order.
FEDERAL DEPOSIT INSURANCE CORPORATION
GAO has completed for the first time an extensive review of the agency’s bank 
supervisory process. The Corporation continues to be an effective bank 
supervisor but could be more efficient, GAO notes. Recommendations for 
improvements include: periodic internal audits of the Division of Bank 
Supervision; more definitive criteria for classifying banks placed in 
various "problem: categories; more complete documentation of how deter­
minations to classify problem banks are reached; more discussions on 
coordinating with the other supervisory agencies. Copies of the report 
(FOD, 12/22/77) may be obtained for $1.00 each from the GAO Reports 
Department, 202/275-6241.
FEDERAL RESERVE BOARD
G. William Miller has been selected by President Carter to replace Arthur 
Bums as Chairman of the Federal Reserve Board. Miller, Chairman and
Chief Execuitve of Textron Corporation, will take his position in Washington 
on 1/31/78, subject to the approval of the Senate.
The Federal Reserve Board has issued a statement on how State member banks 
should apply the lease accounting standards set by the FASB in Statement 
No. 13. Banks on the accrual basis should conform fully to the FASB 
standards while those banks not on an accrual basis could choose whether 
or not to adopt the standards.
FEDERAL TRADE COMMISSION
The FTC has decided to retain its current policy of not routinely disclosing the
names of persons under investigation. After carefully considering public 
comments, received in response to agency requests, it was decided that 
the benefits of not disclosing outweighed the potential gain of making 
such information public. In addition, the Commission decided to continue 
to disclose industry-wide investigations and placing closing letter on the 
public record at the end of an investigation.
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HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
Secretary Califano has reiterated that hospital cost containment is one of the
top legislation priorities for 1978. He stated that chances of such 
legislation have been significantly improved as a result of actions taken 
by health industry leaders. Califano hailed the voluntary program for 
reducing hospital costs announced by the American Hospital Association, 
the American Medical Association and the Federation of American Hospitals. 
The Secretary also announced that representatives from each state will 
meet in Washington late this month to discuss a national health insurance 
proposal.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
Secretary Harris has made a com mitment to reduce the backlog of unresolved audit
findings existing within the Department. At a recent press conference,
Ms. Harris announced the establishment of a new "Audits Management System" 
to eliminate the backlog and to manage the current workload. As of 9/30/77, 
there were 4576 audit findings from the Inspector General on which action 
had not been taken. While 2800 are less than six months old, about 100 
were more than a year old. The new system is expected to eliminate the 
current backlog within a maximum of 105 days for internal audits and 180 
days for project audits.
INTERSTATE COMMERCE COMMISSION
The IOC has announced clarifying rules concerning accounting for charitable
contributions for all carriers. The purpose of the rules is to establish a
single rule that apply to all accounting systems. The rules are effective 
1/1/77 and can be found in the 12/23/77 Fed. Reg., pp.64350-53.
LABOR, DEPARTMENT OF
OSHA, the federal safety and health agency, has announced a major revocation
of inconsequential safety rules. More than 1100 rules that have no direct
or inmediate effect on worker safety or health are being cancelled. The 
focus is now being directed toward serious hazards in the work place and 
occupational disease preventatives. The next issue of the AICPA Client 
Bulletin will be covering this announcement in more detail. Also, OSHA 
will issue complete details in the Federal Register at later dates, but a 
copy of the press release describing this decision can be obtained by 
calling 202/523-8151 and requesting Release USDL 77-1049.
SECURITIES AND EXCHANGE COMMISSION
The SEC has adopted final rules on industry segment accounting (AS-236). The 
amendments require firms to describe their business by focusing on industry 
segments and to present for a five year historical period revenue, profit 
and asset information relating to industry segments and geographical areas. 
For more information contact Linda Griggs at 202/755-1750.
The Commission requests comments on proposed rules on accounting practices for
oil and gas producers. The Commission proposes to adopt FASB Statement
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No.19. Hearings will be held on the oil and gas accounting standards in 
March 1978 in Washington, D.C. and Houston, Texas. The Commission would 
like an indication of the number of persons desiring to participate and 
interested parties should contact Richard Adherson, Office of the Chief 
Accountant (202/755-1671) by 1/31/78. Written comments on the release 
are due by 2/24/78.
The SEC has adopted on the FASB standard on lease accounting. The Commission 
announced in ASR 235 that the SBC would not amend its previously adopted 
lease accounting and disclosure rules. These rules conform to FASB 
Statement No.13.
TREASURY, DEPARTMENT OF
The IRS has announced that nine tax forms on a variety of subjects are being
phased out. Those obsolete for taxable years beginning after 12/31/74 are
Form 3922, Transfer of Stock Acquired by Certain Options, 4967, U.S. Annual 
Information Return, 5006, Guideline Classification System. Those obsolete 
for transactions occuring after 1/31/77 are Form 216, Quarterly Return of 
Manufacturer of Adulterated Butter, 923, Order for Stamps (butter and 
margarine). Form 958, Foreign Personal Holding Company is obsolete effective 
taxable years ending after 11/30/77. Forms 982A, Consent of Corporation 
to Adjustment of Basis of its Property and 1363 - A Blanket Export Exemption 
Certification and Form 2814 are now obsolete.
A decision to modify the IRS ruling on the foreign oil tax credit (see Wash.
Report, Issue 41,) , will be delayed until later this month. Rep. Rosenthal
(D-NY), Chairman of the House Government Operations Subcommittee on Commerce, 
Consumers and Monetary Affairs, a critic of the 1955 IRS ruling, has asked 
Treasury Secretary Blumenthal to testify before the Committee on January 24. 
Treasury officials are hopeful a new ruling can be issued by that date.
The 1976 Annual Report of Comptroller of the Currency has been released. Among
the items covered in the report are a description of the condition of the
national bank system, bank examinations, merger decisions, and selected 
rulings and policy statements. Information on how to get the report can be 
obtained from the Publication Division, Comptroller of the Currency (202/ 
447-1768).
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